PART   II

ON   WAR   DEBTS

CHAPTER I

ON WAR DEBT AND WAR FINANCE IN GENERAL

'* Yet reason frowns on war's unequal game,
Where wasted nations raise a single name,
And mortgaged states their grandsires* wreaths regret
From age to age in everlasting debt/'

Dr. Johnson.

IN Great Britain during the eighteenth century much
apprehension was caused among economists and states-
men by the rapid increase of the War Debt* Time
after time predictions of ruin or national bankruptcy
were made by eminent writers, and the most fantastic
remedies were proposed. Finally at the end of the
Napoleonic wars the limit of taxation appeared to have
been very nearly reached, and so heavy was the burden
of interest that a serious discussion arose as to whether
some measure of repudiation or composition with the
public creditors would not have to be introduced*
Towards the end of the war Robert Hamilton* professor
of mathematics in the University of Aberdeen, published
his Inquiry Concerning the Rise and Progress, the Redemp-
tion and Present State and Management of the National
Debt of Great Britain and Jrelandf a work which still
deserves our attention and admiration* After showing
that under any system of government the general
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